
LANDMARKS BERHAD  




(185202-H)

(Incorporated in Malaysia)

The Board of Directors is pleased to announce the following:

UNAUDITED RESULTS OF THE GROUP FOR THE 1ST QUARTER ENDED 31 MARCH 2001

CONSOLIDATED INCOME STATEMENT




INDIVIDUAL QUARTER

CUMULATIVE QUARTER




CURRENT

YEAR

QUARTER
PRECEDING 

YEAR

CORRESPONDING

QUARTER

CURRENT

PERIOD

ENDED
PRECEDING 

PERIOD 

ENDED




31/3/2001
31/3/2000

31/3/2001
31/3/2000




RM’000
RM’000

RM’000
RM’000










1
(a)
Turnover
39,538

39,738


39,538

39,738
















(b)
Investment income
-

-


-

-
















(c)
Other income including interest income
920

839


920

839















2
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
15,700

15,603


15,700

15,603
















(b)
Interest on borrowings
(12,395)

(13,085)


(12,395)

(13,085)
















(c)
Depreciation and amortisation
(1,188)

(1,227)


(1,188)

(1,227)
















(d)
Exceptional items
2,839

-


2,839

-
















(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
4,956

1,291


4,956

1,291
















(f)
Share in the results of associated companies
3,209

2,035


3,209

2,035


















(g)
Profit/(loss) before taxation, minority interests and extraordinary items
8,165

3,326


8,165

3,326
















(h)
Taxation
(4,150)

(3,300)


(4,150)

(3,300)
















(i)
(i) Profit/(loss) after taxation before deducting minority interests                                          

(ii) Less minority interests
4,015

(2,214)

26

(2,001)


4,015

(2,214)

26

(2,001)
















(j)
Profit/(loss) after taxation attributable to members of the company
1,801

(1,975)


1,801

(1,975)



LANDMARKS BERHAD  


(185202-H)

(Incorporated in Malaysia)

CONSOLIDATED INCOME STATEMENT (cont’d.)




INDIVIDUAL QUARTER

CUMULATIVE QUARTER




CURRENT

YEAR

QUARTER
PRECEDING 

YEAR

CORRESPONDING

QUARTER

CURRENT

PERIOD

ENDED
PRECEDING 

PERIOD

ENDED




31/3/2001
31/3/2000

31/3/2001
31/3/2000




RM’000
RM’000

RM’000
RM’000











(k)
(i) Extraordinary items

(ii) Less minority interests

(iii) Extraordinary items attributable to members of the company
-

-

-

-

-

-


-

-

-

-

-

-
















(l)
Profit/(loss) after taxation and extraordinary items attributable to members of the company
1,801

(1,975)


1,801

(1,975)















3
(a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:-

























(i) Basic (based on weighted average 463,831,200 ordinary shares) – sen
0.39



(0.43)




0.39



(0.43)



















Fully diluted 

               - sen
N/A

N/A


N/A

N/A















4
(a)
Dividend per share (sen)
N/A

N/A


N/A

N/A



(b)
Dividend Description












































As at End

As at 










Of Current

Quarter

Preceding Year

End












             


5

Net tangible assets per share (RM)





0.93

0.91




Note:

N/A – Not Applicable











LANDMARKS BERHAD


           (185202-H)
UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2001



AS AT 

END OF

CURRENT QUARTER

31/3/2001

AS AT PRECEDING FINANCIAL

YEAR END

31/12/2000



RM’000

RM’000








1
Property, Plant and Equipment
89,307


88,550


2
Investment in Associated Companies
157,031


270,059


3
Long Term Investments








Investment Properties
169,459


169,459




Hotel Properties
220,580


220,580




Other Investments
144,894


27,370




Property Development Expenditure
267,688


264,997










4
Intangible Assets








Deferred expenditure
-


-




Goodwill
-


-










5
Current Assets







    Stocks
9,796


10,290



    Trade Debtors
26,491


31,908




Cash and Bank Balances
16,543


28,628




Deposit
11,280


13,837



 
Other Debtors
23,704


30,648




Tax Recoverable
41,761


41,761




Property Development Expenditure
9,188


8,637




138,763


165,709










6
Current Liabilities







    Short Term Borrowings
571,814


582,651



    Trade Creditors
50,550


51,145



    Other Creditors
44,979


61,467



    Provision for Taxation
10,833


14,781



    Proposed Dividend
835


835




679,011


710,879










7
Net Current Assets or Current Liabilities
(540,248)


(545,170)












508,711


495,845










8
Shareholders’ Funds







Share Capital
463,831


463,831



Reserves







    Share Premium
218,209


218,209




Revaluation Reserve
-






   Capital Reserve
28,048


28,048




Statutory Reserve

-






    Retained Profit
(289,645)


(291,446)




Exchange Fluctuation Reserve
11,099


2,639




431,542


421,281










9
Minority Interests
(13,417)


(15,631)


10
Long Term Borrowings
74,864


74,864


11
Other Long Term Liabilities
15,722


15,331




508,711


495,845


Notes

1.
Accounting Policies


The unaudited quarterly consolidated financial statements have been prepared based on the accounting policies and methods of computation consistent with those used in the preparation of the audited annual financial statements for the year ended 31 December 2000.

2.
Exceptional Items

This is in respect of a gain on the disposal of the Group’s investment in Australian Hospital Care Ltd (AHC). The Group’s 24.4% shareholding of 39,818,800 shares in AHC were exchanged for 10,209,949 shares of Mayne Nickless Limited.

3.
Extraordinary Item


There were no extraordinary items for the financial period under review.

4.
Taxation


There were no deferred taxation and/or adjustment for under or over provision in respect of prior years for the period ended 31 March 2001. 

5.
Pre-acquisition Profit/(Loss)

      
There were no pre-acquisition profit or loss for the financial period under review.

6.
Profit on sale of Investment


There were no sale of investment and/or properties for the financial period under review except as disclosed under note 2 above.

7.
Quoted Securities


Particulars of purchase or disposal of quoted securities

(a)  There were no purchases or sales of quoted securities for the current financial year to 31 March 2001 except as disclosed under note 2 above.

(b)  Investment in quoted shares as at 31 March 2001:-


Malaysia
Australia
Total


RM’000
RM’000
RM’000






(i)  Investments at cost
243,043
118,076
361,119

(ii) Investments at carrying value
147,250
118,076
265,326

(iii)Investment at market value at end of
121,809
122,774
244,583

     the period




8.
Changes in the Composition of the Group

There were no changes in the composition of the Group during the financial quarter ended 31 March 2001.

9. Status of Corporate Proposals

a) Acquisition of a 50% plus one share interest in Mont Kiara Specialist Centre Sdn Bhd (MKSC).

On 22nd March 2001 Point Merge Sdn Bhd (“PMSB”), a wholly owned subsidiary of Landmarks, entered into a Share Sale Agreement (“Agreement”) and a Shareholders Agreement with Consolidated Bond (M) Sdn Bhd (“CB”) to acquire a 50% plus one share interest in the share capital of Mont Kiara Specialist Centre Sdn Bhd (MKSC). MKSC owns a 3.09 acres piece of land at Mont Kiara, Kuala Lumpur on which it proposes to built a hospital.

The acquisition is still subject to the following conditions:

· Approval from all relevant authorities for the construction, development and operation of the proposed hospital;

· Approval, or no objection, of the Foreign Investment Committee to the acquisition of the shares;

· Approval of the Securities Commission, Kuala Lumpur Stock Exchange (KLSE) and shareholders of Landmarks in the event that the acquisition is to be funded through issuance of shares and

· The payment of RM7,335,000 on the completion date (one month after the acquisition becomes unconditional)


Paravation Sdn Bhd also a wholly owned subsidiary of Landmarks has a Hospital Management Agreement (“Management Agreement”) with MKSC to provide technical services in connection with the design, construction and commissioning of the hospital and management services in connection with the operation and conduct of the hospital for a duration of 10 + 5 years.

(b)
Termination of the proposed acquisition of 100% equity interest in Greenbelt View Sdn Bhd 

On 13th April 2001, Landmarks terminated the Share Sale Agreement which was entered by Sikap Damai Sdn Bhd, a wholly  owned subsidiary of Landmarks, with PNSB Acmar Sdn Bhd for the acquisition of 2,000,002 ordinary shares of RM1.00 each, representing 100% of paid up capital of Greenbelt View Sdn Bhd, the owner/developer of Bandar Baru Klang Medical Centre which is still under construction.

(c)
Acquisition of a 34.6% equity interest in Qualitas Healthcare Corporation Sdn Bhd (QHC)

On 4th May 2001, Landmarks announced its acquisition of 34.6% equity interest in QHC. Maya Wilayah Sdn Bhd, a wholly subsidiary of Landmarks Berhad, has entered into a Subscription Agreement and a Shareholders Agreement with Dato’ Dr Noorul Ameen bin Mohamed Ishack and Warburg Pincus Ventures LP(WP) whereby Landmarks is to subscribe for 5,676,708 ordinary shares of nominal value RM1.00 each in QHC for RM5,575,708. Maya Wilayah Sdn Bhd has also entered into a Share Sale Agreement with WP to acquire 4,600,000 convertible preference share(CPS) of nominal value RM1 each in QHC for 62 sen each i.e RM2,852,000. WP will reinvest this sum for new CPS in QHC at RM1 each.

The acquisition is still subject to the followings:

· Due diligence by Landmarks, and

· Foreign Investment Committee approval

10.
Seasonal or Cyclical Factors


The Group’s business operations are generally not affected by seasonal or cyclical factors.

11.
Debts and Equity Securities 


There were no issuance or repayment of debt and equity securities, share buy- backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year ended 31 March 2001.

12.
Group Borrowings


The details of Group borrowings are as follows:


Secured

RM’000
Unsecured

RM’000
Total

RM’000

Long Term





-Term loans

74,864
-
74,864







Short Term





-Term loans

417,876
-
417,876

-Revolving Credit Facilities

41,022
-
41,022

-Bank overdrafts 

87,221
25,695
112,916



620,983
25,695
646,678


Included in the short term borrowings are loans of RM147,144,000 which are denominated in foreign currency i.e AUD54,741,000 and USD6,414,000.

13.
Contingent Liabilities


Details of contingent liabilities of the Company at the date of this report are as follow:



RM’000


Guarantees extended in support of credit

      
facilities of subsidiary companies

199,571


Counter indemnities given to a bank for

      
guarantees issued in the ordinary course of

     
business on behalf of subsidiary companies
    315


There were no Group contingent liabilities at the date of this report.

14.
Off Balance Sheet Financial Instruments


There were no financial instruments with off balance sheet risk as at the date of this report.

15.
Material Litigation


There was no pending material litigation as at the date of this report.

16.
Segmental Reporting

By industry










     Profit/(Loss) 
Tangible 




Turnover
before tax
assets employed




RM'000
RM'000
RM'000








Hotels


26,260
8,259
379,965

Properties


12,076
9,082
187,094

Property Development


254
81
172,341

Golf Resort


866
(993)
25,665

Engineering


0
(135)
11,955

Healthcare


82
(140)
1,175

Others


0
(11,198)
252,496











39,538
4,956
1,030,691

Group's share of associated companies






In Australia



                -
              -

In Malaysia



3,209
157,031




39,538
8,165
1,187,722

17.
Comment on financial results (current quarter compared with the preceding
quarter)


The Group recorded a Pre-Tax Profit of RM8.2 million compared to a Pre-Tax Loss of RM209.3 million in the preceding quarter.  Included in the preceding quarter loss was an amount of RM208.0 million being provision for diminution in value of the Group’s investment in Australian Hospital Care (AHC), write down of the Group’s property development in PGK and share of abnormal loss in AHC.

18.

Review of Performance of the Company and its Principal Subsidiaries

For the period under review, the Group essentially maintained its turnover at RM39.5 million compared to RM39.7 million in the previous corresponding period.  Operating profit before exceptional item increased from RM3.3 million to RM5.3 million because of slightly better performances from The Datai and Sungei Wang Plaza, lower interest cost and higher share of profits from associated companies.

The Datai achieved an average room rate in excess of RM1000 with the occupancy rate maintained at 90%. The Andaman too recorded an increase in its average room rate at RM655 (2000 : RM559). However the occupancy rate suffered slightly.  Sungei Wang Plaza recorded a slightly higher profit.  The share of profits of associated companies is higher basically due to the disposal of AHC. Last year’s figure included the Group’s share of AHC’s losses.

Overall, the Group recorded a Pre Tax profit of RM8.2 million against RM3.3 million in the previous corresponding period. 

19.
Prospect for the Current Financial Year
The Group is confident that the hotel division particularly The Datai  will continue to perform well and will contribute positively towards the Group results this year.  With regard to the property division, Sungei Wang Plaza and PGK should be able to at least maintain its revenue and profit contribution.

Barring any unforeseen circumstances the Board expects the Group’s overall results for the current financial year to be better than last year.

20.
Variance of Actual Profit from Forecast Profit


Not applicable.

21.
Dividend

The Directors do not recommend any payment of dividends for the period ended 31 March 2001.

By Order of the Board

MEGAT AL BAKRY MEGAT ISMAIL

LIM YEW HEANG

Secretaries

Shah Alam

10 May 2001
